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Mary L. Henze
Director - Executive and
Federal Regulatory Affairs

December 17, 1997

Ms. Magalie R. Salas
Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, DC 20554

BELLSOUTH
Suite 900
1133 - 21st Street, NW
Washington, D.c. 20036-3351
202463-4109
Fax: 202463-4631
henze.mary@bsc.bls.com

Re: Federal-State Joint Board on Universal Service: CC Dkt No. 96-45

Dear Ms. Salas,

On December 17, Mary Henze and Ernie Bond of BellSouth, Marvin Bailey of
Ameritech, Jim Lambertson of Bell Atlantic, Johnnene Jones of GTE, Donna Brickell of SBC
Communications, and BB Nugent of US West met with Elliott Maxwell and Pam Gallant of
the Common Carrier Bureau and Rich Rhyner of NECA (via conference call). Also
participating in the meeting were Jim Lowell (USTA), Scott Reiter (NTCA), Steve
Pastorkovich (OPASTCO), Margot Humphrey (NRTA), Jim McConnaughey (NTIA),
Elizabeth Jones (USDNRUS), and Susan Yakutis (Rep. Faleomavaega).

The meeting was called at the request of the FCC to continue the discussion of
implementation issues associated with the Universal Service rural healthcare program that
began in a similar meeting on December 11. All materials used during the meeting are
attached.

This notice is being filed today pursuant to Section 1.1206(b)(2) of the
Commission's rules. If you have questions concerning this filing, please do not hesitate to
contact me.

\ Sincerely,

cc: E. Maxwell
P. Gallant

Mary L. H ze
Director - Executive and
Federal Regulatory Affairs



Universal Service Rural Healthcare Program

Large LEC Implementation Proposals

Purpose is to provide more detailed implementation structure necessary to convert policy concepts reflected in FCC
rules into a workable methodology to calculate rural healthcare support.

o Basic RatelSupport Calculations

1. For worksheet calculations, plan to perform individual rural/urban comparability calculations for a) non­
recurring, b) flat rate recurring charges, and c) recurring mileage charges.

2. Total universal service support will be determined by combining the results of these three sets of calculations.

3. Performing worksheet calculations in this manner is most consistent with provider rate structures and billing
systems.

4. Approved Form 468 rate calculation remains in effect for the life of the contract unless Universal Service rules
are modified in manner that requires recalculation.



[j Determining the RURAL RATE

Note: Guidance in instructions for Form 468 (lObI suggests that provider must locate other rural customers with
same service over exact same mileage as RHCP to calculate average. It is very unlikely that any matches would be
found and exercise is unnecessary because of way rates are calculated on per mile basis.

Operating Assumptions:

1. If the rural healthcare provider (RHCPj is located in a county that is officially designated as a "rural county"
then the entire county is considered the "Rural Area" for purposes of calculating the rural rate. If the RHCP is
located in a "pocket" within an urban county that is deemed to be "rural" (based on the Goldsmith
Modificationsl then only that "rural pocket" is considered the "rural area" for purposes of calculating the rural
rate.

[] More information will be required for carriers to determine what geographic area is actually covered by
Goldsmith Modifications in order to identify other rural customers.

2. Carriers use the rates* it charges to other commercial rural customers for the same service that the RHCP is
requesting. For example, if a RHCP requests ISDN service then carrier uses average of its appropriate ISDN
rates; etc.

3. Similarity of service is based on factors that would affect the rate charged, such as volume of lines ordered and
other terms. Thus, "rates charged for a similar service" are rates charged by the carrier to other rural
customers for the same service with the same volume and terms as requested by the RHCP.

4. If the carrier has multiple qualifying rates within the rural area, including multiple tariffed rates, then it
calculates the simple average of those rates to determine the applicable "Rural Rate."

*Rates - the actual price that carriers charge for individual service elements

Average Rural Rate:

Non·Recurring Flat Monthly Mileage

Zone Y $175.00 $70.00 $13.50
Zone Z $185.00 $80.00 $15.00

Average $180.00 $75.00 $14.25



o Determining the URBAN RATE

Operating Assumptions:

1. "No higher than the highest" but need to clarify that it always reflects rates actually charged to urban
customers. This assumes that carrier can choose to use rate lower than the highest rate for the urban rate in
the calculation.

2. "Tariffed or publicly available rates;" assume that default is for the carrier to use their own tariffed rates
and/or their own publicly available rates.

3. Will use rates appropriate for the same service, at the same volume and terms as that requested by the RHCP.



:J Determining FLAT RATE SUPPORT

1. Non-Recurring Charges
Identify elements of requested service that are non-recurring charges
Identify rural and urban rates for relevant non-recurring charges
RHCP is charged no higher than the urban rate
Carrier receives support for difference, if any, between rural and urban rate calculations.

2. Recurring Charges
Identify elements of requested service that have flat-rate recurring charges Ii.e., monthly, quarterly, annually)
Identify rural and urban rates for relevant non-recurring charges
RHCP is charged no higher than the urban rate
Carrier receives support for difference, if any, between rural and urban rate calculations.



:J Determining MILEAGE SUPPORT

Operating Assumptions

1. Standard Urban Distance ISUD) and Maximum Allowable Distance (MAD) mileage limits apply to miles as
provider utilizes them in its standard mileage calculations. For example, for a wireline carrier, if mileage
charges are applied to actual circuit miles, then SUD/MAD miles are applied to actual circuit miles as they
would be configured for the RHCPs requested service.

2. For purposes of calculating the urban rate for the SUD or the support for the MAD, assume:

a) Use the circuit and rate-band configuration that is dictated by the RHCPs requested service.

b) SUD and MAD applies to the distance sensitive elements of the service beginning at the point closest to
the location of the originating eligible RHCP where distance sensitive charges begin to apply (i.e., this
could be at the RHCP location or at the CO if local channel is flat-rated)

3. Based on the above assumptions for a SUD of 10 miles:

a) if first ten miles of the RHCP's requested service includes 3 local channel miles and 7 interoffice miles
then calculate urban SUD charge based on the same 3 mile/7mile ratio but using urban rates;

b) if the RHCP service includes a flat rate recurring local channel charge with distance sensitive charges
beginning at CO, then a) local channel rates would be made comparable to urban flat rate local channel
rates, and b) SUD charge would be calculated based on distance sensitive charges beginning at the CO.



o Determining TOTAL SUPPORT

1. Recommend requiring that all carriers use and submit attached worksheet for calculating Universal Service
support for rural healthcare providers.
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RURAL HEALTH CARE UNIVERSAL SERVICE FUND

SUPPORT CALCULAnON WORKSHEET

Monthlv Rl'currin. Ch.nre~ Non-Rf'"urrin", ChaM'''!

Per Locarion Funding Limit (Supporlfor sJnf(Je most "oM effective servIce of /.544Mbps
bandwldtb)

(a) (b) (c) USF
Urban Rate Rural Rate Support

Charges Charges

(d)

Customer
Charges

(e) (f)
Urban Rate Rural Rate

ChAIses Charges

(g)
USF

Suppon
If)-(el

(h)

Customer

Charges

BLOCK 1: Non-R~currinE Charles - Enter each non-recurrinl rate

Rate Element # 1

Rate Element #2

Rate Element #3

Subtotal Block I

BLOCK 1: I'bl Rate Chart".· Enter ~.ch nlte rate element

Rate Element # I

Rate Element #2

Rate Element #3

Subtotal Block 2

BLOCK J: MileRle Sensitivl' Chll"les

.) Supportfor /)iff~rtnc~J in RaJ~J over the Starulard Urban J)istance (SUD)

I) SUD·o miles

2.) Enter mileage-based charges up to the SUD In dIStance (auach all worsheelS wllh mileage
rale elements and a 1 lied ralt calcuJationJ)

H.) ~\'uppor1 of Dhlallces BeJlolid the SIIIIIdud Urban Distdnce (SUD)

1) Total Circuit distance point-to-pomt - miles

2 ) SUD" miles

J ) ClrcUll miles minus SUD (l.lne Ii I-I.int 1J1J .. miles

4 ) Maximum Allowable Distance iMAD) '" mlles

S) MAD minus SUD (Une B./-/-ine 82) '" miles

6 I If CirCUit miles (8/) <MAD miles (B4). enter CircUit miles manus SUO miles (Hl) ==

n------ miles CaJculate charges (allach all worsheets with mileage rate elemenls
and applied rali? c:akufalionsJ
7) lfclrcull miles (Hi)' MAD miles flU). enter ClrcuH mIles minus SUD miles (83) ""

n------ miles. Calculate charges (auach all worJheets with mOeage rare elements
and a }}/jed rale ,·a/eliialions

q, OrcuiJ MileJ> in ExcelS ofMaximu", AI/oll/Gbte Distance (MAJ»

I ) Total CIrCUli distance PolnHO-POlnt - miles

2) Maximum Allowable Distance (MAD)" ,miles

3) Total CirCUlI d,slance miles lCI) minUS MAD ml/es (C2) ~ mIles.

Calculate char~es (auach ail worksheels w,,1t mIleage rale elemenls and applied rale
calcularlOns

Subtot.1 Block 3

BLOCK 4: Total of Blocks I-J ·•·••..·•••·.•·i
y
·

....•. I I
I ) Total Blocks I -J I I I
2,) Enter nurnberof montns for which suppon IS requested == __ months

........ ......
......

3,) Calculate Total ChargesiSuppon "" TOlal Blocks I-J limes number mo,Hhs
\ \ I

BLOCK 5: Grand Total Total Urban Rate Total Rural Rate

2)Gfand Total Recurnng (Block./ LIne J) + Non Recumng (810d( 4 LIne I)

Total USF Suppan Total Customer Charges



lJ Determining PER·LOCATION FUNDING LIMIT

1. Two limitations:
a) limitation on eligible services. Only those commercially available telecommunications services that operate

at speeds at or below 1.544 MBps are eligible. The 1.544 Mbps is not an aggregate bandwidth limitation.
b) Dollar support limitation (Per·location Funding limit). The total amount of support for all requested

services per RHCP location is limited to the value of support for 8 single most cost effective service with a
bandwidth of capacity of 1.544 Mbps.

cl Support for each eligible requested service will be calculated individually. The total amount of the support
for all eligible services requested is limited to the Per· location Funding limit.

2. For example: The support for a 1.544 Mbps to an RHCP is determined to be $10,000 annually. The RHCP
requests multiple services (each with speeds of less than 1.544 Mbpsl one with a support value of $5,000/year
and the second service with a support value of $8,000Iyear. The RHCP could order those services but would
receive only $10,000 in support.

3. Calculating the Per·location Funding limit

a) The selected carrier calculates the Funding limit.

b) The carrier will calculate the amount of support for the most cost·effective 1.544 Mbps service using the
standard Universal Service calculations and worksheet, described above, based on the necessary
configuration to provide the service as if that 1.544 Mpbs was the actual service being requested by the
RHCP.

c) At same time that carrier is submitting the initial Form 468 for service actually requested by a RHCP, it
must also submit a completed Universal Service worksheet showing the calculation for the Funding limit.
lIf the requested service is a 1.544 Mbps service then a single worksheet would be sufficient.)

d) If RHCP is served by multiple providers, each provider would calculate Funding limit, and highest limit
would be the Funding limit associated with that RHCP location.



:::J Meet·Point·Billing Proposal

Meet·Point·Billing situations arise when two or more telecommunications providers are involved in providing a single
circuit to a RHCP.

1. In many cases, one or the other telecommunications service provider bills for the entire service. Most
frequently the billing carrier is the carrier on the originating end of the circuit. In such"single bill"
arrangements, the responsibility for calculating Universal Service support and filing Form 468 and the ability to
receive reimbursement would fall solely to the billing provider. Calculations would be performed as outlined
above

2. In other cases, and required by some states, each telecommunications service provider is required to bill for
their own portion of the service. In these "multiple bill" arrangements, the telecommunications carriers agree
upon a percentage split of the mileage charges associated with the circuit. This is called the Billing
Interconnection Percentage (BIP). Once the agreement is reached the BIP is filed with NECA.

3. For multiple bill situations:
Each carrier would perform standard Universal Service calculations for non·recurring and recurring flat rate
charges.
Mileage support would be calculated based on total eligible mileage of circuit (SUD and MAD).
Resulting support would be split between carriers based upon BIP percentages.
Charges for miles above MAD are also split by percentage

4. Impact on Filing Procedures

Ultimately, currently forms (or at least Form 4681 should be modified to better accommodate meet·point·billing
situations. In the interim, supplemental Q&As can explain an interim procedure using current forms such as:

a) All carriers involved in MPB situation would coordinate on completing Universal Service forms.

bl Page two of worksheet could be designed to support these multi-carrier calculations.

cl Each carrier would fill out a separate 468 identifying total amount of support they are due for their portion of
the circuit

d) These multiple Form 468s and all supporting worksheets for all carriers would be submitted as one submission.



Rural Health Care
Universal Service Fund

Examples of Support Calculations

Example l:

A rural health care provider wishes to connect to another rural health care
provider 50 miles distant.

Example 2:

A rural health care provider wishes to connect to another rural health care
provider 150 miles distant (50 miles beyond the maximum allowable
distance).

Example 3:

A rural health care provider wishes to connect to another rural health care
provider 120 miles distant (20 miles beyond the maximum allowable
distance). The first 30 miles of the circuit are in rural zone rate bands, the
remaining 90 are in urban zone rate bands.

Example 4:

A rural health care provider (RHC) wishes to connect with an urban health
care provider 50 miles distant. The RHC is served by a telcom provider
called Company 2. The urban provider is served by a different telcom
provider, Company 1. The meet-point boundary for the circuit is 25 miles
from the RHC.

Example 5:

Meet Point Billing with rural/ urban boundary crossings. Assume Company
1's rural rates = Company 2's rates.



Rural Health Care
Universal Service Fund

Calculation Worksheet Examples

Acronyms Used in Calculation Worksheets;

SUD Standard Urban Distance The average distance across the diameter of all cities of 50,000
population or greater in a geographical region (state)

MAD Maximum Allowable Distance The distance from the rural health care provider to the farthest
point on the boundary of the nearest city of 50,000 population
or greater

Examples

Mileage Data

In all of the following examples, the data are held constant

SUD = 5 miles
MAD = 100 miles

Pricing Data

Banded Mileage Charges:

Urban Rural
Rates Rates

Channel $50 $60
Termination
FIrst Mile $20 $30

1-5 Miles $12 $16

5-20 Miles $11 $14

>20 Miles $10 $12

Note: This table will be used also for the meet point billing example. The column labeled urban rates will
be the prices used for Company #1 and the column labeled rural rates will be used for Company #2.



Example 1:

A rural health care provider wishes to
connect to another rural health care
provider 50 miles distant.

/
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RURAL HEALTH CARE UNIVERSAL SERVICE FUND

SUPPORT CALCULATION WORKSHEET

Per LocatIOn Funding Limit (Support for single most cost effective service of

1.544Mbps bandwidth): 7SC ()----,-------------

Monthly Recumng Charges

(a) (b)
(c) (d)

Urban Rw-al
USF Customer

Rate Rate
Support Charges

Charges Charges

Non-Recumng Charges

Ce) (I) (g)
(h)

Urban Rw-al USF
Customer

Rate Rate Support

Charges Charges (I) - Ce)
Charges

BLOCK 4: Total of Blocks 1-3

BLOCK 2: Flat Rate Charges - Enter each Ilate rate clement

:; 70

mIles

J- 71) 1\/

lied rate caJcufations)

/ II) ;::77·

Subtotal Block 3

mile

! .) TOlal Clrcu.t dIStance pomt-to-pOlnt =

I.) TOlal Blocks I -3

2.) Enter number of months for which support IS requested = __ months

C). Circuit Miles iD Excess ofM.rximum Allowable DislaDcc (MAD)

3.) Calculate Tolal Charges/Support ~ ToW Blocks I·J times numbermonths

2.) SUD = __.=~:....- mlles

3.) CirCUit miles mmus SUD (Line BI-Line 82) 4 S- miles

4) Ma,,,mwn Allowable Distance (MAD) = ! () 0 mJies

5.) MAD mmu., SUD (Line B4-Line B2) = .::) 5 mIles

6) If CirCUIt mIles (8l)<MAD mIles (84), enter CIrcuit miles mmus SUD miles

(8J) = I-I- j- mIles Calculate charges (attadJ all worsheets with

mileage rate elements and applied rate caJcufalions)

7.) If cirCUIt miles (81» MAD miles (84), enter CirCUIt m.les mmus SUD mJies

(8J) = miles Calculate charges (attadJ all worsheets with

mileage rate elements and applied rate caJcufations)

2.) Ma'<lmwn Allowable Distance (MAD) = miles

3.) Tolal CirCUIt distance miles (CI) mmus MAD m.les (e2) =

_____ mJies Calculate charges (attadJ all worksheets with

B.) Support ofDistaDet:s Beyond the StaDdJurJ UriJaD DislaDcc (SUD)

1.) TOlal CirCUit dIStance pOlnt-to-pomt =SO miles

BLOCK 3: Mileage Sensitive Charges

Subtotal Block 2

Rate Element #'>'

Rate Element #2 C f.I. .et N IV /:::.- L 1£.12 Tn

RateElement#! ,.. lJF1"'N{;..L iF-k/Yl

A.) Support for DiffcrcDet:s iD ilJItes over the SlaDdJurJ UriJaD DislaDcc

(SUD) ,.-
1.) SUD = __v=- miles

2.) Enter m.leage-based charges up to the SUD m distance (attadJ all worshccts

with mileage rate clements andappliedrate caJcufalions)

Rate Element #3

Subtotal Block I

Rate Element #!

Rate Element #2

BLOCK I: Non-Recurring Charges - Enter each non-recurring rate

BLOCK 5: Grand Total
Total Customer

TOlal USF Support
Charges

2.)Grand Tolal Recumng (Block 4 Line J) + Non Recumng (Block 4 Line I) lif1 Z 24-1(.,
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Example 2:

A rural health care provider wishes to
connect to another rural health care
provider 150 miles distant (50 miles
beyond the maximum allowable distance).



RURAL HEALTI-I CARE UNIVERSAL SERVICE FUND

SUPPORT CALCill.AnON WORKSHEET

Monthly Recwnng Charges Non-Recurnng Charges

(e) Cf) (g)
(h)

Urban Rural USF
C'ustomer

Rate Rate Support

Charges Charges (f) - (el
Charges

(d)

Cuslomer

(c)

CSr
Rural

(a) (b)

Rate Rale

CrbanPer LocatIOn runding Limll (SUPport for smgfe most cost e/kctive servrce of

l.544Mbps bandwidth): _---:./-"5"41-"'0'-0,"--..::0'-- _
Support Charges

Charges Charges
l6================:dI

Subtotal Bloek I

nules

ILlS mdeo

10 " nules

9S' miles

mile

3.) CIrCUIt mIles mmus SUD (Line BI·Line B2)

4) Maxunwn Allowable Distance (MAD) =

5) MAD minUS SUD {Line B4-Line B2) =

B.) Support ofDistaDct:s Beyrmdthe StaDdIrd UrNrJ DistaDce (SUD)

I.) Total CirCUit distance pomt-to-pomt = _---.:'c...::S----.:O,--_ nules

2.) SUD = C=-__ nules

C). Circuit MJ1t:S ill Excess ofMuimum AlJo~/eDistaDce (MAD)

I ) Total CIrCUit distance pomt-to-pOlnt = /_s-._D__ mIles

2.) Maxunum Allowable D,stance (MAD) = I D0

3) Total Clrcwt distance nules (CI) minUS MAD nules (C2) =

1I --'S......O__ nules. Calculate charges (attadJ all woJicsbeets with

lied mle calculations)

1.)Total Blocks I -3

2.) Enter number of months for wluch support IS requested =~ months

BLOCK 4: Total of Blocks 1-3

2.) Enter nuleage-based charges up to the SUD In distance (attadJ all worsheets

with mileage rate elemr:nts and applied rate calculations)

(SUD)
1) SUD = 5"__ miles

6.) If mcwt nules (BI J<MAD mIles (84). enter CIrcwt nules minUS SUD nules

(B3) = nules Calculate charges (attadJ all worsheets with

mileage rate elements and appliedmil' calculations)

7) If mcwt mIles (B/» lI,1AD nules (B4). enter ClfCwt nules mmus SUD mdes

(B3) = qr mIles Calculate charges (attadJ all worsheets with

mileage rate elements and appliedrate calculationsl

BLOCK 3: Mileage Sensitive Charges

A) Support for Difft:reDCeS ill RMt:S over the StaDdJurI UrlNuJ DistaDce

Subtotal Block 2

Rate Element .3

Rate Element #2

Subtotal Block 3

3.) Calculate Total Charges/Support = Total Blocks /·3 times numbermontbs

BLOCK 2: rlat Rale Charges - Enler eaeh flate rate element

Rate Element # I

Rate Elemenl #3

Rate Elemenl #2

BLOCK 1. Non-Recwnng Charges - Enler each non-recurring rate

Rate Elemenl # I

Total Customer
BLOCK 5: GrllDd Total Total USF Support

Charges

2.)Grand Total RecurrIng (Block 4 Line 3) + Non Recwnng (Block 4 Line I) IL/ID~~ 1('/~
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Example 3:

A rural health care provider wishes to
connect to another rural health care
provider 120 miles distant (20 miles
beyond the maximum allowable distance).
The first 30 miles of the circuit are in rural
zone rate bands, the remaining 90 are in
urban zone rate bands.
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RURAL HEALTIl CARE UNIVERSAL SERVICE FUND

SUPPORT CALCULAnON WORKSHEET

Monthly Recumng Charge. Non·Recumng Charges

Ie) (f) Ig)
ih)

Urban Rural r;SF
Customer

Rate Rate Support

Charges Charges (f) - reJ
Charges

Id)

Charges

Customer

I c)

USF
Rate Rate

Urban Rural

,a) (b)

Per Locallon Funding Luntt (SuPPOrt for smgle most cnst effective se/VIce of

I.544Mbps bandwidth): ( 3, 00 ()
Support

Charges Charges
ib=================4

Rate Element '12

Rate Element #3

ubtotal Block I

SOD loo

soo 1130 '-too

••• :..) </

••••••••••••••••••••••••••••
.............:. ......... < :.BLOCK 2. Flat Rate Charge.· Enter each !late rate element

Rate Element # I C Hf'rn N e;-L T?:f-. IV' -"~'C- SO ~O /0 SO .....

Rate Element q2 C~NfL TC-Rfr\. -~~(ItI SO SO ~ SO i .........

Rate Element #3 i
...........

Subtolal Block 2 JD 0 /10 (0 /00 ......

BLOCK 3: MIleage SensItive Charge.

A.) Support for Differeoces in lUtes over the StJUJdard UrbMJJ DistJUJe>e

(SUD) r-
I ) S\.;D 0 __-,.J=-__ rrules

2) Enter rruleage.based charges up to the SC1) In distance (attadJ aJl worsheets

with mileage rate elements and applied rate caJcuJations)

B.) Support ofV;stJUJces B<:yrmd1M StJUJdard UrbllI1 DistJUJe>e (SUD)

I ) Total CIrCUit distance polOt-to-pOlnt 0 _---:1'--2_0__ mIles

2.) SUD 0 __...:5":::--__ rrule.

3) CirCUIt mIle. minus SUD (Line Bl-Line B21 _o.../_/_J_- mIles

4) MaxImum Allowable DIstance (1v1AD) 0 __~/'_=_O--'=O__rrule.

5 ) MAD minus SUD (Line B4-Line B2) ~ '1 S" mIle.

6 ) If c,rcwl rruJe. (BI) ~MAD rrules (84). enter C\fcu.t mIles mmus SUD rrule.

(BJ) " rrule. Caleulate charges /attadJ aJJ wor£heets with

mileage rate elements and applied rate caJcuJatJonsl

7) If C\fCUlt rrnle. (Bf J>MAJ) rrules (841, enter C\fCUlt mlles minus SUD mlles

(BJ) ~ q.r rrule. Calculate charges (.1JtadJ all worsheets WIth

mileage rate elements andapplied rate caJcuJatJ'onsI

C). Circuit Miles in Excess ofMuimum A110lnble Diswu:e (MAD)

I ) Tctal ClfCUl1 dIstance pomt-lo-pomt 0 I 2..- 0 m.les

2 ) Ma.~Lrnum Allowable DIStance (MAD) 0 I 0 0 nules

J ) Total CirCUIt dIstance mde. (Cl) mmus MAD rrnles (CZ) ~

11 2-_0_ mdes. Calculate charges (atW:h all wortsheets WIth

lied rate caJcuJatJOllS)

Subtotal Block 3

BLOCK 4 Total of Blocks 1-3

1) Total Blocks I -3

2 ) Enter number of months for whtch support \s requested =~ months

3.) Calculate Total Charges/SUpport = Total BlocKs l·J times numbermonths

Total Customer
BLOCK 5: Grand Total Total USF Support

Charges

2. )Grand Total Recumng (Block 4 Line J) + Non Recumng (Block 4 Line II IJ-f~J.. i.f~ /~
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Example 4:

A rural health care provider (RHC) wishes
to connect with an urban health care
provider 50 miles distant. The RHC is
served by a telcom provider called
Company 2. The urban provider is served
by a different telcom provider, Company 1.
The meet-point boundary for the circuit is
25 miles from the RHC.
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Non-Recumng Charge.

(e) (f) '8)
Ih)

Urban Rural CSF
Customer

Rate Rate Support

Charges Charges (f) . (e)
Charges

(d)

Charges

Customer

(c)

USF

Monthly Recumng Charge.

Rate Rate

(a) (b)

Urban Rural

RURAL HEALTH CARE UNIVERSAL SERVICE FUND

SUPPORT CALCULATION WORKSHEET

Per LocatIOn Funding Lurut (Support for single most cost effective semce of

I5./4Mbps bandwidth): _
Support

6========================-'1 Charges Charges

Rate Element #.2

Rate Element_I

Rate Element "I

__-=5=-__ mlles

(SUD)
I)SlJD~

BLOCK 4: Total of Blocks 1-3

Subtotal Block 3

2) MiWmwn Allowable DIstance (MAD) ~ nules

3) Tot31 C"cUlt dIstance nule. (Cl) minUS MAD nule. (C2) ~

1I nules. Calculate charges (attJcb ail worksheets WIth

mile. lied rate r:aJeu1a1iOJ1S)

I ) Total cIrcuIt dIStance pomt-lo-pomt ~ mIles

C), Circuit Miles iD Excess ofMuimum Allowable DisWIce (MAD)

6.) If CIrcUIt mlles (BI )<MAD mIles (84), enter CIrcUIt nules minus SUD mIles fi5!;;
(BJ) = 45"" mIles Calculate charges (attJcbailwormeetswrth • _ S53
nu/eage raJe elements and applied raJe C31eu1allOns)

7) If mcult mIles (BI» MAD mIles (84), enter cucUlt nules minUS SUD miles

(BJ) 0 mlles. Calculate charges (a/UdJ ail worsheets with

miJeage raJe clements and applied rate caJeu1aliOllS)

B.) Support ofDistaDces Beyrmd /be StaDdtud UrbMD DistaDce (SUD)

I ) Tot31 C>rcu,t distance pomt-to-pom! ~ __-=5i=-D miles

2.) SUD = __--.s=.#--_nule. 4C:
3.) C>rCUI! mlle. mmus SUD (Line BI·Line B2) _--'''''~::''''__ nules

4) Maxlmwn Allowable D,stance (MAD) ~ __...J',..,C::,..::O=-:=_,nules

5 ) MAD mmus SUD (Line B4-Line B2) ~ qS; miles

2.) Enter nuleage-based charges up 10 the SUD \II dIstance (attJcb ail wormeets

with mileage raJe elements and applied rate C31eu1a1iOJ1S)

1) Calculate Total Charges/Support = Total Blocks I-J times DlJ01bermODtbs

A) Support for DiffCreDces iD RaJes over the StaDdud UrbMD Dist.ruzce

Rate Element #3

Rate Element "2

\ ) Total Blocks I -3

2) Enter nwnber of months for whtch support IS requested ~ (2..-months

BLOCK 3: Mileage SensItive Charge.

Subtotal Block 2

Subtotal Block I

Rate Element ~3

BLOCK I Non-Recumng Charge. - Enter each non-recurring rate

BLOCK 5: Grand Total TotallJSF Support
Total Cuslomer

Charges

2)Grand Total Recumng (Bloa4 LineJ) .. Non Recumng (Bloa4 Line I) '11 bf1 'Z. f> It_
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